Groups Looking for Producer Payment Security
Solutions that work for producers & the trade a top priority
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July 21, 2008

Winnipeg — Organizations representing Western Canadian farmers, processors,
and exporters are working together to look at all options for producer payment
protection in light of proposed changes to the Canada Grains Act that would
remove mandatory bonding of grain buyers.

In 2007, the federal government introduced Bill C-39, which includes a proposal
to eliminate mandatory bonding as a licensing requirement. Suitable alternatives
for farmers and the trade will be sought so that farmers are not exposed to
serious financial risks when delivering grains, oilseeds, pulses and special crops
to elevators and other purchasers.

Utilizing currently available information and analysis, the groups will be working
with Scott Wolfe Management, a consulting company, to evaluate a range of
options that may be available to the industry, including but not limited to:

- Security-based mechanisms;

- Insurance-based mechanisms;
- Fund-based mechanisms, and
- Clearinghouse models.

This project is supported by the following partners: Agricultural Producers
Association of Saskatchewan, Alberta Pulse Growers, Canadian Federation of
Agriculture, Canadian Special Crops Association (representing processors and
exporters), Keystone Agricultural Producers, Manitoba Pulse Growers
Association, Saskatchewan Pulse Growers, and Wild Rose Agricultural
Producers.

A funding application for this important initiative is currently underway. Once
dollars have been secured, there will be avenues for producers and the grain
trade to have input into the process.
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For more information, please contact:

Yvonne Rideout, KAP General Manager & Project Manager
(204) 697-1140 or yrideout@kap.mb.ca

Rob Brunel, KAP VP & Chair of the Grains, Oilseeds & Pulses Committee
(204) 447-7104 or rpbrunel@inetlink.ca
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